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AGRICULTURAL  SI  Tl' ATI  ON  REVIE\7  Novem'ber       1929,  Monday. 


Not  for  Pablication 

Speakirip:  Time:  lOg  minute? 

AmTOUITCaiEI'IT;     How  time  flies.'    Here  it  is  the  first  of  the  month  again. 
Old  1929  is  just  aliout  through.     And  this  is  a  good  time,  right  on  the 
threshold  of  winter,  to  do  a  little  considering.     What  is  the  farming 
situation  and  what  can  we  expect  in  the  near  fut\ire?    We  present  today 
our  monthly  summary  of  the  agricultural  situation  as  taken  from  the  monthly 
report  of  the  Department  of  Agriculture  on  the  situation.     Here  it  is, 

mum 

First,  I'll  read  you  the  headlines  of  this  month's  "Little  Blue 
Book,"  as  the  Department's  report  on  "The  Agricultural  Situation"  is 
popularly  called.     They  contain  several  stories  in  themselves.  Here's 
what  the  main  headline  on  the  front  page  says: 

Si.'iALLSR  CROPS— LESS  CATTLE  FEEDING  MORE  POULTRY. 

The  report  points  out  first,  that  I929  was  a  less  productive  year, 
as  to  principal  food  and  feed  crops,  than  I92S.     Hay,  it  says,  was  the 
only  important  crop  which  substantially  exceeded  the  132S  crop.  Not- 
withstanding favorable  weather  during  September  the  grains,  potatoes,  sweet 
potatoes,  and  tree,   fruits  are  apparently  all  smaller  crops  than  they  were 
last  year.     The  total  acreage  this  year  was  about  1  per  cent  larger  than 
last  year,  but  when  the  full  extent  of  abandonraent  is  recorded  it  is  probable 
that  the  acreage  harvested  will  be  about  the  same. 

Taking  up  cattle  feeding,  the  report  continues:  "The  poorer  corn 
prospect  this  summer  apparently  influenced  cattle  feeders  to  reduce  their 
operations  somewhat  as  compared  with  a  year  ago.     Also,  the  lower  level 
of  fat  cattle  prices  this  year  and  smaller  feeding  profits  during  the  first 
half  of  the  year  have  tended  to  slow  up  cattle  feeding  operations.  The 
number  of  cattle  and  calves  shipped  from  markets  into  the  Corn  Belt  during 
the  three  months,  July  through  September,  was  20  per  cent  smaller  this  summer 
than  last.     It  was  the  second  smallest  movement  of  feeder  cattle  for  tha't 
period  in  12  years." 

On  the  other  hand,  the  department's  information  indicates  that 
about  as  many  sheep  and  lambs  will  be  fed  as  a  year  ago.     "It  appears," 
says  the  Little  Blue  Book,   "th-at  the  eastern  Corn  Belt  will  feed  more  and 
Colorado  and  western  Nebrasica  as  many  as  last  year,  but  v/ith  decidedly 
fewer  in  the  Pacific  Northv/est.  " 

It  is  pointed  out  that  the  premium  on  ewe  lambs  that  has  prevailed 
for  some  years  is  largely  lacking  this  year,  a  fact  not  without  significance 
as  related  to  the  general  trend  of  sheep  production. 
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Now  for  the  third  point  mentioned  in  the  headlines:     MORE  PODLTRY. 
Here's  how  the  Little  Blue  Book  s-unroari zes  the  situation; 

"Poultry  flocks  of  the  country  appear  to  be  somewhat  on  the  increase. 
The  annual  fall  inventory,  based  on  reports  from  20,000  farm  flocks,  re- 
veals an  increase  of  about  10  per  cent  in  pullets  this  year.     The  total 
number  of  la^^ing  birds  is  still  slightly  less  than  last  year  but  this  in- 
crease in  pullets  will  probably  bring  the  laying  stock  this  winter  up  to  a 
point  in  excess  of  last  year's  numbers." 

Another  poultry  item  of  interest  this  month  is  the  indicated  increase 
in  the  turkey  crop.     The  leading  turkey  states  report  about  9  per  cent  more 
turkeys  this  year  than  last.     And  you'll  remember  that  last  year's  figures 
also  showed  an  increase  over  1927.     This  season  favorable  prices,  favorable 
weather,  better  methods  of  handling,  and  conmercial  hatching  of  young 
poults — all  played  a  part  in  this  expansion  of  turkey-raising. 

Now,  let's  take  a  brief  glance  at  the  situation  of  the  important 
crops,  individually.     First,  the  report  tal^es  up  potatoes.    And  the  potato 
situation  is  described  as  "strong."    This  strength  is  largely  the  result  of  the 
reduced  crop,  the  market  having  closely  followed  production  trends  throughout 
the  Season.     The  market's  snappy  response  to  news  developments  is  in  striking 
contrast  to  the  dullness  and  depression  prevailing  most  of  the  time  last 
season. 

For  instance,  there  was  the  usual  decline  in  prices  during  the  harvest 
season.    But  it  didn't  go  far.     A  new  advance  began  early  in  October  on 
the  appearance  of  further  crop  shortage,  resulting  fran  dry  weather  in  the 
upper  lake  region  and  in  the  Pacific  Northwest.     Later,  heavy  shipments 
were  again  followed  by  market  setbacks  after  the  middle  of  the  month. 

Prices  all  along  have  continued  from  two  to  three  times  as  high  as 
a  year  a^o.     The  average  in  late  October  was  about  4)2,75  per  hundred 
pounds  in  representative  city  markets,  as  conpared  with  not  much  above  $1 
at  the  end  of  October,  I929, 

The  potato  situation  is  especially  interesting  because  of  it's 
similarity  to  conditions  in  several  previous  seasons.     And  because  of  the 
suggestiorE  it  offers  to  growers,     p-ur  times  in  recent  market  history  the 
estimated  production  per  capita  has  been  about  2.2  bushels:  in  I9II,  in 
1919.        1925,  and  this  year.     Each  of  these  short-crop,  high-price  years 
came  after  a  year  of  large  crops  and  low  prices.    As  a  rule,  remarks  the 
report,  seasons  of  this  kind  are  followed  by  a  year  of  heavier  production 
and  much  lower  prices,  an  effect  which  hints  the  need  of  caution  in  planning 
the  potato  acreage  for  next  season,   especially  that  of  the  mid- season  and 
late  crop. 

Taking  truck  crops  and  fruits  generally,  the  recent  price  trends  have 
"been  downward.     The  re 'ort  points  out,  though,  that  there  may  be  some 
recovery,  once  fall  crops  are  all  in  storage  and  can  be  moved  out  gradually. 
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Sweet  potato  prices  have  been  declining,  due  in  large  measure  to 
recent  heavy  car-lot  movement,  ab  oat  50  Ptsr  cent  greater  than  that  of  last 
season.     The  general  mrket  situation  now,  however,  indicates  that  prices 
should  he  fairly  well  maintained  throughout  the  rest  of  the  season. 

Onion  markets  are  dull,  and  cabbage  continued  it''S  downward  price 
trend,  in  spite  of  a  considerable  reduction  of  crop  prospects  in  October. 
Evidently,  says  the  report,  news  of  this  decrease  in  the  available  supply 
of  New  Yoi-k  and  Wisconsin  Danish- type  cabbage  had  not  spread  far  enough  to 
help  improve  the  marketing  conditions. 

The  southwestern  winter  crop  of  Iceberg-type  lettuce,  which  comes 
on  the  market  late  this  month  or  early  in  December,  -promises  to  be  consider- 
ably larger  than  last  year  '  s. 

In  fact,  the  Little  Blue  Book  reports  sharp  increases  in  the  intended 
plantings  of  most  southern  truck  crops,   especially  string  beans  carrots, 
eggplant,  and  peppers.     Both  Texas  and  Horida  show  a  tendency  to  plant  more 
heavily  this  winter.    And  in  some  instances  the  combined  acreage  will  be 
about  50  per  cent  greater  than  that  of  last  season. 

Citrus  fruits,  on  the  other  hand,  will  be  considerably  below  last  year' 
yields,  the  production  of  lemons,  oranges,  and  grapefruit  in  California  and 
Florida  combined  running  from  around  two-thirds  to  three-fourths  of  last 
year's  total. 

Apple  production,  also,  has  fallen  below  the  192S  level.     The  apple 
market  is  firm.     It  is  further  strengthened  right  now  by  the  fact  that 
supplies  of  other  fruit  crops  are  also  smaller  than  last  year.     The  pear 
crop,   for  instance,  is  17  per  cent  less,  the  grape  crop  21  per  cent  less, 
the  grapefruit  crop  23  per  cent  less,  and  the  orange  crop  32  per  cent  less. 

It  seems  likely,  according  to  the  report,   that  apple  prices  will 
continue  to  remain  above  last  year's.     '/Whether  the  course  of  this  season's 
prices  will  be  up  or  down,  however,  is  still  an  open  question.     It  depends 
to  such  a  large  extent  on  future  developments,   such  as  rates  of  marketing, 
voliJme  of  current  consumption,  strength  of  foreign  markets  and  so  forth.  In 
general,  though  the  apple  situation  ma^'  be  said  to  be  strong. 

Let's  have  a  look  now  at  the  dairy  situation.     Dairy  markets  have 
been  more  or  less  ■'Jinsettled  for  the  last  30  days.     We're  passing  through 
one  of  those  uncertain  periods  of  the  year  when  it's  difficult  to 
anticipate  what  ma;^'  happen.     Fall  production,  as  usual  is  an  unknown  quantity, 

B'o.tter  production  is  following  no  definite  trend,  with  increases 
in  some  sections  and  decreases  in  others.  Cheese  and  concentrated  milk 
production  liave  tended  downward  somewhat  as  compared  with  last  year. 

One  factor  that 's  having  considerable  influence  this  year  is  the 
heavy  carryover  of  all  classes  of  dairy  productions.     Storage  stocks  you 
know,  must  always  be  worked  into  cons-uming  channels  before  a  new  season 
rolls  around.     When  stocks  are  as  heavy  as  they  are  this  year,  they're 
naturally  the  cause  of  some  concern. 
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Butter  prices  continue  to  run  about  2  cents  lower  than  a  year  ago. 
In  fact,  right  now  they  are  the  lowest  for  this  particular  period  they've 
Taeen  since  the  war,  except  in  I92U  when  fall  production  was  unusually  heavy. 

The  storage  situation,  on  the  other  hand,  is  a  factor  of  strength 
in  the  egg  markets.     Holdings  were  less  than  last  year's  and  were  also 
"oelow  the  5-year  average.    The  egg  markets,  in  general,  are  featured  by 
continued  firmness  and  confidence. 

The  look  al^ead  is  uncertain,  as  always.     But  poultry  market  students 
of  the  Department  do  point  out  that  numbers  of  birds  on  farms  are  increased 
over  a  year  ago.     Trls  would  point  toward  an  increased  production  when  the 
flocks  come  into  full  lay,  assuming  that  other  factors  do  not  act  as  an 
adequate  offset. 

Live  poultry  markets  liave  seen  considerably  heavier  supplies  and, 
consequently,  lower  prices  than  a  year  ago.    Marketings  of  all  classes  of 
poultry,  except  fowl,  have  been  unusually  heavy.     And  prices  have  ranged 
several  cents  per  pound  below  those  of  a  year  ago. 

So  there  is  your  picture  of  agncu-lture  at  the  start  of  iTovember: 
SMAllSH  CROPS— LESS  CaTTLE  ZEEDIIIG  MOKE  POULTRY! 

—  oOo — 

AlIIIOUIICZlvSiIT;     ThaTi  ends  *his  month's  reading  of  the  LIT'TLE  BLUE  BOOK  issued 
by  the  United  States  Department  of  Agriculture  under  the  title  "THE 
AGRlCULxURAL  SITUATION  REVIEW."    On  the  first  Monday  of  each  month  we  present 
this  sx^ecial  radio  review  prepared  for  us  by  the  radio  service  of  the  Depart- 
ment of  Agriculture,     The  December  revie?/  will  come  on  Monday,  December  2 
at  this  saine  hour. 


